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Managing Money Lessons and Exercises

Lesson Assignment Date

1. Financial Institutions
(pg.4-5)

2. Bank Accounts (pgs. 6-13)

3. Debit Cards (pgs. 14-15)

4. Online Banking (pgs. 16-18)

5. Budgeting (pgs. 19)

6. Preparing a Budget
(pgs. 20-31)

7. Budgeting Using Technology
(tbd)
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Financial Institutions

There are many different types of financial institutions, They
provide a variety of services for people and businesses.
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Practice

1. Circle the services provided by a credit union.

‘loans bank drafts estate management
“online banking health insurance  « RRSPs
2. Kate is starting a bookstore in Quesnel. She needs a small :‘*‘"‘?#»”
loan to help with start-up costs. Why might she borrow money s ;ﬁ
from a loan company? What advice could you give her? ., —

e.g., A loan company may have lower interest rates, but she
should check the interest rates offered at a bank or credit

union where she currently banks, as well.

3. Austin is an automotive parts person in Fort Smith. He wants i -
to start an RRSP but does not know much about them. Which \——
type of financial institution could Austin ask for information?

e.g., a bank, a credit union, or an investment company

4. What financial institutions might you consider for each?
a) day-to-day money transactions

bank or credit union

Hint
b) obtaining a mortgage A mortgage is a
. ) loan for a house,

loan company, bank, or credit union condominium,

or other property
such as a piece of
land or a cabin.

c) investments

investment company, barik, or credit union

d) wealth management

investment company, frust company, or bank

5. List any financial institutions that you know in the area. What type of financial
institutions are they?

Banks (4Y] Loan, Trust, Investment Companies
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Types of Bank, Credit Union, and Financial Accounts

You need to know how you plan to use the account, before you decide which one to open.

A. Bank/ Credit Union Personal BankingAccounts - These are the accounts you need for day-to-day
transactions and for saving or getting cheques that you can use to pay people or bills instead of cash
or credit card. You need an account to get a debit card. You can get your pay from your job
automatically deposited in this account. If you get paid by cheque or receive a large amount of cash
you can deposit it at your bank or credit union or can take it there to cash the cheque. Your savings
are protected by the government in case of financial institution failure.

1. Savings: account for saving/storing money because the bank pays some interest (a fee, based

on a percentage, paid for borrowing someone else’s money)

e Interest rates vary between banks, or even between different types of savings accounts
within a bank, however is usually higher than chequing accounts.

e Recommended if you do not intend to have a lot of transactions, or do not need the money
right away. Can have high service charges for withdrawals.

e Good for your budgeted monthly savings.

e You can access this account in person, at an ATM, or online.

2. Chequing: ideal for day-to-day spending activities, including debit card purchases, bill
payments, pre-authorized monthly payments, and ATM use.
e They have lower interest rates than savings accounts, but also lower service charges (cost
charged by financial institutions for providing services)
e Allows for a greater number of transactions than savings accounts.
e Access this account in person, at an ATM, or online, as well as write cheques.
3. Combination Account: savings and day to day needs. It is part savings and part chequing so
you do not have to have multiple bank accounts.

e Most accounts only earn interest if the amount of money in account is over a certain amount
(for example if you have a constant balance of at least $500 you'd earn interest on the
amount over $500 only)

* Has features of savings and of chequing accounts: bank in person or at an ATM; debit card
purchases, bill payments, pre-authorized monthly payments, cheque writing.

If you need to make frequent transactions, look for an account with low service fees per transaction.
If you want to save the money, look for a good interest rate. Ask your bank or credit about their
accounts and compare your options. Most banks also of fer special discounts for youth, seniors and
students. Some banks have special accounts for newcomers




Bank / Credit Union Accounts

So why should you keep your money in a bank account? There are plenty of good reasons:

e security

* bank accounts hold your money for you and help you to increase your savings by

paying interest.
* A bank account also enables you to pay your bills online, by cheque, or at the bank

itself.

Types of Bank and Credit Union Accounts

Banks and Credit Unions offer many types of accounts. Here are some of the most
common accounts. Each account type can provide monthly statements.

Account type features
chequing ® Designed for transactions
® s best for day-to-day banking, including debit card purchases, cheque
writing, pre-authorized payments, bill payments, ant ATM use with low
service charges
® usually lower interest rates and lower transaction fees
e allow you to write cheques which is useful for making payments
® has cancelled cheques and cheque register booklets
savings ® help you save money!

® You can withdraw when you want but they’re really designed to help
you to hold on to your money and to earn interest on it

» focuses on savings, with few or no account transactions

® has high service charges for withdrawal; earns interest

combination account
— part savings and
part chequing

® can do chequing account transactions
® can get a certain interest rate

Tax-free savings
account (TFSA)

* is asavings account where no income tax is paid on earnings
* allows investments up to $5000/yr, but account holder must
be 18 or older

& For daily purchases with a debit card, use a chequing account.

To get cancelled cheques, use a chequing account.

=

& To save money from each paycheque, use a savings account,

To save $400 a month to buy a house in 5 yr,usea TFSA |

3. To have the convenience of cheques but still earn a little interest, use a Com st 2

QCL@V ok
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Banks and banking services quiz

In pairs, match the items in column A to column B: O.)(‘- "}‘ %—‘L‘:

i\)

Column A

Account for short-term savings needs. G

Card that allows you to access money . )

electronicaily.

tion fees.

Account that allovis you to save money F

and write cheques.

Account for day-to-day transactions.

Name of fee charged if vou write a

. Account for low service and transac- H‘

B

cheque and there is not money in your E

account to cover it.

Type of financial institution that is
owned by its customers,

Service that aliows employer to
deposit your pay into your account,

C
A

[(H benle
enpPhee

ColumnB

. Direct deposit

. Chequing account

. Credit union

. Debit card

. Not Sufficient Funds (NSF) fee

., Combined chequing/savings account

. Savings account

. Low-cost account



Example 1 |

Teghan is a set designer. In a typical month, she makes
16 transactions. She keeps a minimum monthly balance of $650.

Which chequing account should she choose? Explain.

monthly fee v $3.95 $895 $12.95 free

no fee with minimum baiance of ... $1000 $2000 $3000 &

number of transactions included per monEh 10 25 no limit no limit

_additional transaction fee $0.65 $0.65 - =

Solution REFLECTING
, : VDI : 2 Why do you
A. What are her typical Value Account costs per month? ik von o

Teghan makes __16 . transactions a month. This is less than evaluate your

the _ 25 transactions included in the fee. The only cost is W:Ei '_ eashg‘ = :W:"t

the monthly fee of _$8.95 .
B. What are her typical Low-Fee Account costs per month?

The monthly fee is $_3.95 . The account includes

10 transactions. Number of additional transactions:

le —-10=_ 6 _
6  transactions X $_065 pertransaction = $_3.90

Totalcost:$ 395 +$ 390 =3 785
C. Should she choose the Value or Low-Fee Account? Describe

the key features of the suggested account.

e.qa., The Low-Fee Account; It has a low monthly fee and

minimum balance, but a small number of free transactions. Hint

i , L. To determine the

D. Should Teghan consider the Unlimited Account or the Student  number of days

Account? Explain. for interest, count

from day to day,
e.g., The Unlimited Account. Teghan cannot open a Student or subtract the
first date from

Account, because she is not a student.

the second.



Practice

For Questions 1 and 2, use the information in Example 1.

1. Jeremiah averages 20 transactions per month. He keeps a
minimum balance of $3500 in his chequing account.

a) Which account would you suggest? Explain.
e.q., Jeremiah's minimum balance is $3500. So none of the accounts would have a
monthly fee. I would suggest the Unlimited Account. It allows the most transactions.

b) Jeremiah withdraws cash from an ATM that is not his own
bank’s 8 times per month. He pays $1.50 per transaction.

L ECTING What is the cost per month?

What could

. 8 transactions ~ #1507 transaction 31200 The cost per
Jeremiah do
to pay less in month is $12.00.
service fees?

2. Joanne manages an all-terrain vehicle and snowmobile shop.
Joanne keeps a balance of at least $1000. She usually makes
12 debit card transactions, two teller transactions, and
four ATM transactions a month.

a) How much will the Low-Fee Account cost Joanne?
No monthly fee of $3.95
18 transactions total — 10 free = 8 transactions
8 transactions ~ 30.65/transaction = $5.20
The Low-Fee Account will cost $5.20.

b) How much will the Value Account cost her?

e.9., no charge for transactions; $8.95 for the monthly fee

¢) Joanne chooses the Low-Fee Account. What changes in
her banking would make the Value Account a better choice?

e.g., Joanne could keep a balance of at least $2000 or

increase the number of fransactions.

3. a) What are some ways to keep records for a bank account?
e.g.,, cancelled cheques, receipts, deposit slips, withdrawal
slips, on-line account statements

b) Choose one way to keep records in your answer for
Part a). What type of account would you choose for it?

e.g., cancelied cheques; chequing account

10
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B. Investment / Savings Options - You may want to shop around for rates and/or try an investment broker who

has access to several different investment products.

The Canadian government has set up special savings plans to help your money grow more quickly. These Include

RRSPs, TFSAs, and RESPs. Tax avoidance is a financial strategy that everyone should try to do since, although all
should pay their fair share, no one should pay more than they are supposed to. To avoid taxes includes making
sure that you take advantage of all the products and tools that can help you minimize your taxes.

1. RRSP or Registered Retirement Savings Plan: is intended for retirement savings. It is a type of savings

account where tax is paid only when the money is withdrawn, but while saving, the money in the plan is tax-

deductible. You pay tax on your RRSP withdrawals because you made the contributions with pre-tax dollars.

When you make an RRSP contribution, you get to deduct that amount from your taxable income on your
tax return. The investments inside your RRSP grow free of tax while they stay in the plan. Down the road,
however, when money is withdrawn directly from the RRSP or from the registered retirement income
fund (RRIF) or annuity to which the RRSP has been converted, it will be taxable. TIP: When you get a tax
refund because of your RRSP deduction, don’t spend it and blow your RRSP efforts! Use it to pay down
debt or put it back into savings.

Might be a better idea than TFSA for high income earners to save for retirement.
Yearly investment limit is determined for you by CRA (Canadian Revenue Agency)
You have to close your RRSP at age 71, but no minimum age to open an RRSP.
You need earned income to contribute to an RRSP but not to a TFSA

2. TFSA or Tax Free Savings Account: is intended for any type of saving goal (including retirement). Itisa
type of savings account where no income tax is paid on interest earning but the savings are also not tax-
deductible. TFSA withdrawals are tax free because you made the contributions with after-tax dollars.

Only allows investments up to $5500 per year

You must be 18 years old and have a SIN (social insurance number) but you don’t need earned
income to contribute and There is no age when you have to stop contributing or have to cash out
the TFSA.

Might be a better decision for low income earners to save for retirement than RRSP.

Can do monthly automatic withdrawals into this account to help you save for short term goal (ie
post-secondary education, trip, car, downpayment on house), or long term goal (retirement)

If you’re using for short-term, you can take the money out when you need it but make sure you’ve
got the type of TFSA that doesn’t have penalties for taking the money out

If you're using it to save for retirement, then DON”T SPEND IT before! Leave the money in the TFSA
to grow.

In essence, a TFSA is the mirror image of an RRSP. You contribute after-tax dollars. In other words,
you don’t get a tax deduction for your contribution. But once the money is in the plan, it not only
grows free of tax, but also comes out free of tax. No tax ever

Ask questions about the fees and the rules with this account. Unfortunately, if your TFSA account
includes high fees, these fees can easily wipe out the benefits of any interest return. Shop around.
Make sure vou understand the rules.

11
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TIP: How in your RRSP (or TFSA) helps:

Amy and Amanda may be twins, but they are very different when it comes to saving for
retirement. Here's what they did:

Amy:

. Starts saving at age 20 — |
. Puts $1,000 a year into her RRSP to age 34 '
. Total she saved: $15,000 !
Amanda P
. Starts saving at age 30 !!.
: Puts $1,000 a year into her RRSP to age 64 s e s

Total she saved: [$35,000

If both|sisters made 6% yearly on their investments, before costs, what will they
have by| their 65th birthday

[Amy: $141,700

. lAmanda: $118,100

Note that Amanda actually contributed $20,000 more than Amy, but Amy winds up ahead by
more than $23,000 due to the magic of **compounding interest**. (Compound interest means
that you earn interest on the original amount you've saved, and then you continue to earn
interest on the interest. Over time, the results can be dramatic.) The best news is that you can
earn interest on even small amounts of savings—so you can start the magic of compounding
today. When it comes to growing your money, time is critical - so start soon.

Clearly, starting to invest early can really pay off._If you wait even 10 years to start

saving, you would have to save a lot more money, over many more years, to come out
ahead. When saving long term in an RRSP or TFSA, the ages 18-35 are crucial investment

years. Save from an early age and try to stay out of consumer debt!

Use the compound interest calculator in the tools
and calculators section to find out how your money

will grow over time.

Source: GetSmarterAboutMoney.ca
When you're ready to invest ina TFSA or RRSP, get
advice as to which is better for you (or whether you
should open both) at the time, for your plans and

your goals.

12
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3. RESP or Registered Education Savings Plan -is an investment vehicle used to save for

children's post-secondary education in Canada.

Anyone (parent, grandparent, family, friend) can open an RESP for a child and make
payments into it

The principal advantages of RESPs are the access to the Canada Education Savings
6rant (CESG) and a source of tax-deferred income.

Like RRSPs, RESPs offer tax deferral. This means that interest income and investment
growth earned within an RESP are not taxed as long as the funds remain in the plan.
Withdrawals from an RESP are taxed in the hands of the student, which usually means
they pay little or no tax.

Unlike RRSPs, contributions to an RESP are not tax-deductible nor are they taxable
when withdrawn. The main benefit of the RESP is the ability to have all earnings on the
investments inside the RESP accumulate tax-free until withdrawn

With the CESG, (for an eligible beneficiary until the end of the calendar year they turn 17)
the government matches 20% on the first $2,500 contributed annually to an RESP. The
maximum total CESG the government will give, up to age 18, is $7,200 per beneficiary.
The grant proceeds are invested along with your contributions. further enhancing the
benefits of tax-deferred and compound investment growth within your plan.

7. GIC or Guaranteed Investment Certificate: an investment that is very low risk because the

investment and any interest earned are guaranteed by the bank.

It tends to pay higher rates of interest than bank accounts but lower rates than some
other investments
A GIC can be held in a TFSA.

8. _Other Investment/ Savings Possibilities:

There are other ways to save or invest, including investing in mutual funds (which can
also be held ina TFSA) or having an online high interest e-saving account. Inboth of
these accounts, the interest earned is taxable. You can also open an account in another
currency, like a US dollar account.

You can find out much more about different kinds of investments and some things to
keep in mind when you're considering an investment at this link:
http://www.osc.gov.on.ca/documents/en/Investors/res invest-glance en.pdf

13
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Banks and Credit Unions: Consider types of Service Charges:

Before you decide which type of bank or credit union account to use, think about what you need
the account for and how often you plan to access the money. You should know about the service

charges (fees) that you will be charged.

Some examples of fees: . _ |

A wn e

oo

L4

Monthly fee: paid for use of the account. g

B

Overdraft protection: pay in case your account goes into a deficit.

Money transfer fee

Debit fee: some accounts only allow for a certain number of free debit transactions. You
are charged for each additional debit transaction.

ABM fee: fee charged if you use an ATM that does not belong to your bank.

Monthly statement fee: fee for receiving a monthly paper statement.

Transaction Fees -accounts often come with a limited number of free transactions. After
that, there are fees for using your debit card, making a withdrawal, paying bills, writing

cheques.

Before you Open a Bank or Credit Union Account, Ask Some Questions:

What are the monthly fees?

What transaction fees are included, and how many?

What are the different accounts available?

Does the bank require you to maintain a minimum balance to avoid monthly fees?

Are there additional fees, on top of the monthly fee?

Are there special banking plans for students with possibly low or no monthly fees?

Check out their ATM and branch locations. Are their location and hours convenient for
you?

Look at the fees for the services you will use, including anything special you need -
etransfer, international financial transactions, etc.

Look at the rules. Is there aminimum balance you must keep in your account?

How much interest can you earn on your deposits.

Shop around and check out the fees and options of other financial institutions. Make sure
you get the account that fits your needs.

14
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Comparing Fees Activity

The most economical account for one person may not be the best choice for another, depending on
things such as the number of transactions they do or if they carry a minimum balance, etc. Go
online to the website for a local bank or credit union and search the account types they offer to
find the best account for each person given their situation. Try one of the following: RBC,
Scotiabank, CIBC, TD Canada Trust, Bank of Montreal, Assiniboine Credit Union, Cambrian Credit
Union, Carpathia Credit Union, or your own bank or Credit Union.

T

Situation 1: Margo is a 19 year-old university student who keeps @\um balancg,‘ggf,j}g(\):f)ﬂ:}
in her account. She averages(18 transactions per month and is looking for”@?ﬁ’v"iﬁg“sw&g;ijm that
best suits her needs. Find an account at two different banks or credit unions dfid-what they each
have to offer her. You may need to click on a “learn more" button to get full details.

Bank A: ABS 1 A ?”ﬁg\?\ { C \’)

Ga e fa,unf j)

Account Details:

7S
Monthly fee: i

f.")'n:‘
# of included transactions/month: 4

Fe Wi & l)n‘
})‘[ t ‘/?WW{@J,QN’ WW £ ki énf(

Additional transaction fees: 2'{‘? 14"}‘”/‘_“’?
/-5 0 L‘z WWWH“ Mbt’kq;{

,' L4
Interest rate: (), 0D ’ ¢ 0N Ly ot s -
DMJ‘[M tm.‘W‘:bt‘ O ia u#;}y %&{;’ oy

Other: W\QJ‘;’ (:'W N«M_‘v‘#’ ol ﬁs‘,
"V\?\"\ P, Py fore tef Vi
k\ﬁh Al £ a4 ,\L .'!:A,,(}»- a‘?{f/‘,

Cor PASe 1§ highe lgands) J"*'M’;‘(“;,..‘.a‘ch-« "g"“( ord
argo should chooke and why?

Which account of the two do you think

W@&f’%w w’H“)" .

Bank B: TD
Sty Day Sanviys

Account Details:

Monthly fee: '%(\U”"

# of included transactions/month: (_“w" &

P

Addi‘xional transaction fees"?{z &é{f
Interest rate: .
Jnkftar o ey Lolles Cleviuhd dnly

TD Atesats

Other: tJA {§ i

nf\ﬁ{‘it‘*: ""‘”‘.‘M‘I‘ . >
vahay  lonbein b.]l,e&*ﬂ‘““““’*'
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Rycin hont han manny L Foce Soe.
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Situation 2: Stew i¥'23 years old and has just gradugted from college and begun worki

as a lab technician.’He keeps a(mmmum_bglgﬂsagi_%o?)“ his account. He averaged 12
,{I:Fansacﬁong}er‘ month and is looking for a‘:ghguing account that best suits his needs.
Find'an account at two different banks and what héy each have to offer him. You may
need to click on a “learn more” button to get full details (please abbreviate these details!).

¢ # i ,
Bank A: C“T A 5?1‘5 A (,./i.«} Bank B: S\u'}“‘x buna £
s W MAL {‘.,L% Mn"7 )&0'}\4& {)u e ?;;M u»j‘

Account Details: Account Details:

Monthly fee: ‘pr. Monthly fee: _, D )
D\,l)ﬂ\, ataiA s dane I o

OMXA {2.64 4 BN d

# of included transactions/month: %/ # of included transactions/month: ___
Jreﬂ{f;/“ 1 { feart

Additional transaction fees: Additional transaction fees:

;I") T AN ! L\JP ; -&-»;nfv; 1’\)\}3 /&’M«mﬁ“ 4 '? F/M £ ’%‘?,.f“‘?i, [ ‘?‘M«(M-V,J
gLas dpndt e s fog A ¥ g,
# of included debits: __ (O # of included debits: _{n YA€ | A’f"\,

\o:“ /f@qm’l}, AQ‘,@,J\ M,

7 datan b San. O C

Interest rate: Interest rate:

———— : h 3
(}\M_I’W\) N T TPV Y ford  ent ny

Other: {AI !I’kaj\‘ - M Other: fWM i"‘;’m&.MWAs o
vthviadid S oa veeus iy .
&"ﬁ'h} Wm\ ¥oogs s iy

I5E & thagpnst

Which account of the two do you think Stew should choose and why?
PO VA VN

Crenn Lo f ttm. oo |4 el be a d

A e ak e o oAty bt (e 04
Prerin Lo Juars 0 W TUG 4 o
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On the next page is an account statement for Luna. Luna is an 18 year-old university student.

Examine Luna’'s monthly bank statement and fill in the information below:

Type of account: (_’MJ o/ j"t ) ‘:“’?J
Opening Balance: }. 2— 2! 5 Z Closing Balance:;' 2{3 Z ’ V(

Does she write cheques? no

Deposits:
How much interest has she earned this month? ! O‘ 0 ’

Total Deposits for this month: 2

Withdrawals:

Total ATM withdrawals: {

Total ATM charges: 3

Total Debit Purchases: 2

Total Cheques: O

Monthly banking fee: \_g‘ C/ - { o
Total Transfers: 7 7.

Total Payments: O

Other:

Total Withdrawals for this month: v,.»/
Comments:

17
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i) Explain how to use a debit card to make purchases.
e.q., Swipe or insert y?bar mrd in the terminal. Then enter
your PIN.

ii) Why is it important to protect your PIN?

e.q., to keep other people from accessing your bank account

iii) TO access your bank account mﬁ&e; y{m need two things:
¢ your debit card number s a secure password
Why do you need a secure password for online banking?

e.a, to prevent other people from guessing your password

and accessing your account

Some advantages and disadvantages of a debit Eard:
@ Why is a debit card more convenient than writing a cheque
for purchases?
e.a., All transactions are recorded electronically, so it is easier

to keep track of your transactions and your balance. You do

not need LD. to use it. Many places do not take cheques.

@ How can you use your debit card number to keep track of
your bank account?

e.c., Go online to see your fransactions and balance.

© How might using a debit card be better than paying with cash?

e.g, You do not need to carry cash. It's casier to keep track

of your spehéingz, - -others can't borrow from you!

-a little safer (thief can't get money without your PIN);
4. Can you think of ay disadvantages to using a debit card?

-can't use if you forgot PIN or if system is offline

-can't use in a cash only situation
-need to guard card and PIN (it's like a blank cheque)
-feels less like real money than cash (easier to spend mindlessly)

-might be charged a fee



Example
Sean is a truck driver. In a typical week, he uses ATMs three
times at truck stops. The average charge is $3.25/transaction.

About how much does Sean pay ment?aiy for ATM use?

Solution

A. How many ATM transactions does Sean make each
month?

3 transactions/wk X _52 Wklyr = 156 transactions/yr
156 transactions/yr +_ 1~2 mQ/yr = 13 transactions/mo

B. What does he spend on ATiM charges per month? REF LECT“,‘G
Why do you think
13 X $3.25=9$_4225  transaction fees
< o L are higher at
Sean pays $_42.25 each month in ATM charges. ATMs that are fot
‘ with your own
C. How could Sean reduce his ATM expenses? bank?

e.a, Sean could withdraw money less often. He could go to an
ATM belonging to his bank.

Practice

1. Circle the services connected with a debit card.
(withdraw money)  buy items on credit  (pay bills)

(transfer funds) borrow money (buy groceries)
earn interest (deposit money) (check balances)
(withdraw money when travelling) ~ invest in TFSAs
B B e 1s miviing about asking her bank for an  [REFLECTING
increase in her limit to $1000 per day. adebitcardis
a) What are advantages of increasing the limit? bi“;;ﬁ;?*‘m‘ji‘?g
 Explain.

e.g., She can use it to buy more expensive items; she can

withdraw greater amounts of cash as needed.
b) What are disadvantages of increasing the limit?

e.g., She mignt spend more than sie can afford.



[ Gr.11 Essentials - Managing Money

The Forgotten Transaction Register! — Brian Denysuik (credit counsellor) Credit Aid

Now that we have fully adopted electronic transactions and have retired the cheque, have we forgotten about a
really important tool?

Most people today; get paid by direct deposit; have given authorization to various organizations to automatically
remove money from their bank account for car payments, mortgage payments, life insurance payments;
withdraw cash from ATM’s multiple times per week and pay for goods and services using their Interac card. They
no longer; “tell their money where to go”, it just waves good bye!

As you can imagine these are a lot of transactions to keep track of. Yes we have access to online banking
however if you don’t record all these transactions how does one really know how much money is in their bank
account and where it is going? Have those postdated bill payment been deducted from the balance I see in my
account?

If we reflect back to the cheque world, we were all provided with a “Transaction Register”. This was that little
book with lots of pages where you recorded the balance of your account, wrote down all the cheques and all the
pre-authorized debits as well as any cash you withdrew from your account. Once upon a time, we actually
balanced our bank account to this register, another process that seems to have gone by the way side.

The “Transaction Register” is actually still available today, but only if you use cheques. If you don’t order
cheques, you don’t get one of the best little budgeting tools we once had.

When we meet with clients to talk about where they spend their money we often times get this blank look on
their face. It is very difficult for them to answer simple questions like how much they spend on food, gas or
clothing. They simply keep spending until there are no funds left in their account. They could go online and
review the transactions, but they just don’t do it.

If a person were to record the incoming and outgoing funds in a “Transaction Register” they would easily be able
to review the information. This old process as some
people call it was a simplified budgeting process. 3

In today’s world this budget process needs to be extended i TG
so that people understand exactly what they are spending
money on. But even before you get into real budgeting, |

would suggest you go back to using, or start using, the E 107

g
1

L1
I3 “1 5 \‘ .-
|

i
i

“Transaction Register.” bap

Start keeping track of the following:

Record all payroll deposits.

Record all cash withdrawals and Interac purchases.

Record your mortgage payments, car payments etc.

Record all other pre-authorized debits and the date they will come of out your accounts.
Record the bills you pay through your on-line banking.

vuhwheE

This may seem very basic to some, however the majority of people are not doing it and are having
trouble figuring out where all their money is going. So please, go ask your financial institution for a
transaction register or use an app on your smart phone and start recording today!

19
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Writing Cheques and Transaction

Register practice 1025
You ha\\ge a begmmng balance of $200.00+ ¢ Thamas “Tab; o 3
You purchase groceries at Albertson's on Fne _ | "

November 13 for $42.63 using your debit

card. Next you receive a cheque on : R e Boin by

November 14 for $20 for babysitting and | oDO0aBBon: CHOBNGOSGOT 4025 '

deposit it into your account. As well on the ( ) ) ’ ' '

same day you pay a bill online to Rogers of $65.62 for your cell phone. Also your mon'rhly paycheque of
$742.35 gets automatically deposited into your account on November 15.. You have chequeﬁ that comes
out of your account monthly on the 3&"‘ for ukelele lessons for $40. Finally you write a cheque to

AAA Lawn Care for $45 on November 20)3431 v '\*/“"':/

Fill in the transaction register below { completely. Start with $200 in the top line in the far right
column. Each time you add a line, updated the balance in that column. This balance tells you how
much money in your account is available. It might be different than the amount shown in your
online bank balance. Your bank balance only knows what has happened at the bank. It doesn't
know if you've written a cheque that hasn't cleared yet. Also fill in the cheque below for the lawn
care company. (See example 7). (luewed YH Chg st 'P’in' O YO tvonay cfrn &g

T— Yy, 6244

. YOURNAME HERE = e

. YOURADDRESS :

| CITY,PROVINCE, POSTAL CODE ‘

.~ 000-000-000 DATE 2 0 l‘ é v , ] 2o
i Y Y Y ¥ ™M M D D
: f [A Fa)

ovome AAR Lawn Cane $ .00

j zt R Q F
‘2"“ a T T e et T e T SHG0 DOL LARS @ ks

; YJUS?FINAL!AL INSTITY Tléh
: ’J R-FFRFQ‘

o dote Dl
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3. Circle the advantages of using a debit card. Underline the

~disadvantages. -
e.g. (no interest charges) (safer than carrying money)
may have fees (accepted by most retailers)
, ‘?_?,‘?X to carry) another number to remember
(can be used 24/7) can be lost or stolen
(easily obtained ) (cannot spend more than you have)

REFLECTING 4. Many retailers charge customers a fee for using a debit card

~ f%é!:g:h for purchases less than $5.00. Don uses his debit card daily
yﬂﬂ g « P

St to buy thege ltems at the cafeteria:
card for small * amorning snack for $2.25
Eamachon | e lunch for $4.75

s an afternoon drink for $1.25
The cafeteria charges $0.35 for each debit transaction.
-a) How much does Don spend in the cafeteria each day?
$225 + $4.75 + 3125 = 3825 TDon spends $8.25 in the cafeteria each day.
"b) How much is Don charged to use his debit card each day?
34 X 3035 = L0535  Tun is charyed $1.05 to use his debit card each day.
c) Write the ratio of the charges to the food cost as a percent.

$1.05

x 100% = 12.727... 1
\8.25 % 2.7127..%, or about 13%

5. Mackenzie is a nurse. She works 12 h shifts, so it is often
difficult for her to get to her own bank. Last month,

e Mackenzie used an ATM at the gas bar twice. The fee was
$3.25 per transaction.

* Mackenzie used another financial institution’s ATM
3 times. The fee was $1.50 per transaction.

How much did Mackenzie pay in service fees?
2 X 325 + 3 X $150 = 3650 + $4.50, or $11.00
Mackenzie paid $11.00 in service fees.

6. What would be the most important advantage of a debit card
to you? Why?
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